


Financial assets are derecognized from the statement of financial position when the rights to receive
cash flows from those assets have expired or have been transferred and the company has transferred
substantially all the risks and rewards of ownership of the asset to another party.

When a financial asset is derecognized, the difference between the carrying amount at the date of
derecognition and the consideration received is recognized in profit or loss.

Financial liabilities are derecognized from the statement of financial position when they are
extinguished, i.e. when the obligation is fulfilled or its term has expired.

3.9.1. Financial assets

Initial recognition, classification and measurement

Upon initial recognition, financial assets are classified into three groups, according to their subsequent
measurement: at amortized cost, at fair value through other comprehensive income, at fair value
through profit and loss.

The Company initially measures financial assets at fair value, and in the case of financial assets not
measured at fair value through profit or loss, direct transaction costs are added. An exception is trade
receivables that do not contain a significant financing component—these are measured at the
transaction price determined in accordance with IFRS 15.

Purchases or sales of financial assets whose terms require delivery of the assets within a specified
period of time, usually established by regulation or customary practice in the relevant market (regular
purchases), are recognized on the trade date (the date of the transaction), i.e. on the date on which the
company has committed to purchase or sell the asset.

The classification of financial assets upon initial recognition depends on the characteristics of the
contractual cash flows of the relevant financial asset and the company's business model for its
management. To be classified and measured at amortized cost or fair value through other
comprehensive income, the terms of a financial asset must give rise to cash flows that are "solely
payments of principal and interest (SPGPs)" on the outstanding principal amount. For this purpose, an
analysis is performed through a SPGP test at the instrument level.

The company's financial asset management business model reflects how the company manages its
financia) assets to generate cash flows. The business model determines whether cash flows result
solely from the collection of contractual cash flows, the sale of financial assets, or both.

Subsequent assessment

For the purposes of subsequent measurement of financial assets, the company has classified its
financial assets in the category "Financial assets at amortized cost".

Financial assets at amortized cost (debt instruments)

The company measures financial assets at amortized cost when both of the following conditions are
met:

The financial asset is held and used within a business model whose objective is to hold it in order to
collect the contractual cash flows from it, and

The contractual terms of the financial asset give rise to cash flows on specific dates that represent only
payments of principal and interest on the principal amount outstanding. Financial assets at amortized
cost are subsequently measured using the effective interest rate (EIR) method. They are subject to
impairment. Gains and losses are recognized in the statement of comprehensive income (in profit or
loss for the year) when the asset is derecognized, modified, or impaired.

The company's financial assets at amortized cost include: cash and cash equivalents, loans granted and
trade and other receivables.

Impairment of financial assets

The Company recognizes an allowance (provision for impairment) for expected credit losses for all
debt instruments that are not measured at fair value through profit or loss. Expected credit losses are
calculated as the difference between the contractual cash flows due under the terms of the contract.and
all cash flows that the company expects to receive, discounted at the original effective interest rate.



The expected cash flows also include cash flows from the sale of collateral held or other credit
enhancements that form an integral part of the terms of the contract.

Expected credit losses are calculated in a manner that reflects:

A realistic amount weighted for the probability of loss;

The time value of money; and

Information regarding past events, current conditions, and projected economic conditions.

Credits given

For the calculation of expected credit losses on loans granted, the Company applies the general
approach to impairment, as defined by IFRS 9 "Financial Instruments". The amount of expected credit
losses recognized as an impairment allowance depends on the credit risk of the instrument at initial
recognition and on changes in credit risk in subsequent reporting periods. Three levels of credit risk
classification have been introduced, with specific reporting requirements for each level. Level 1
includes those financial instruments for which there has been no significant change in credit risk since
initial recognition and the delay in agreed payments does not exceed 30 days. Level 2 includes
instruments whose credit risk has increased significantly since their initial recognition and whose
contractual payments are not more than 180 days past due. Level 3 includes financial instruments for
which there is objective evidence of default and/or the delay in agreed payments exceeds 180 days.

At the end of each reporting period, the Company's management assesses the level to which a financial
asset relates in order to apply the relevant requirements. A financial asset or group of financial assets is
considered impaired and results in a loss when there is objective evidence of impairment as a result of
one or more events that occurred after the initial recognition of the asset and that event has an impact
on the expected future cash flows of the financial asset or group of financial assets that can be
estimated approximately. The accumulated impairment is presented as a deduction from the carrying
amount of the relevant financial asset.

The amount of loan impairment is calculated as the difference between the recoverable amount and the
carrying amount of the loans at the end of the reporting period. The loss is measured as the difference
between the asset's carrying amount and the recoverable amount of the loans, which is the present
value of expected future cash flows discounted at the original effective interest rate for the loan. The
calculations of impairment amounts are performed by the Company based on internally developed
principles, rules and techniques.

The carrying amount of loans is reduced by using an allowance account for impairment losses. The
amount of the loss is recognized in the statement of comprehensive income. Future cash flows for a
group of financial assets that are considered together for impairment are estimated based on
contractual cash flows and historical loss experience for assets with similar credit risk characteristics.
Historical loss experience is adjusted based on currently available data to reflect the effect of existing
conditions that did not affect the period on which the historical loss experience is based and to
eliminate the effects of conditions in the historical period that no longer exist. The methodology and
assumptions used to estimate future cash flows are reviewed regularly in order to reduce differences
between the estimates and current realized losses. If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be objectively related to an event occurring after the
impairment was recognized, the previously recognized impairment loss is reversed by reducing the
impairment allowance account.

At the reporting date for purchased or originally created credit-impaired financial assets, the Company
recognizes only the cumulative changes in expected credit losses for the entire life of the instrument
after initial recognition as a loss allowance. The Company recognizes in profit or loss the amount of
the change in expected credit losses over the entire life of the instrument as an impairment gain or loss.
3.9 Financial liabilities

The Company's financial liabilities include loans received, lease obligations, trade and other financial
liabilities. They are initially recognized in the statement of financial position at fair value, net of direct
transaction costs, and subsequently at amortized cost. Items classifie a‘\trzie and other payables are




not generally remeasured as the liabilities are known with a high degree of certainty and settlement is
short-term.

3.10 Money and cash equivalences

Cash and cash equivalents include cash on hand and balances with banks and in deposit accounts. For
the purposes of preparing the cash flow statement, cash receipts from customers and cash payments to
suppliers are presented gross, including 20% VAT.

3.11 Pension and other obligations to personnel under social and labor legislation

According to Bulgarian legislation, the company is obliged to pay contributions to the social and
health insurance funds. The amount of contributions is determined by the Social Security Code and the
Health Insurance Act - based on income for the period. Labor relations between employees and the
company, in its capacity as employer, are based on the provisions of the Labor Code and the
provisions of the applicable social security legislation.

Short-term employee benefits in the form of remuneration (payable within 12 months after the end of
the period in which the employees rendered the related service) are recognized as an expense in the
statement of profit or loss and other comprehensive income in the period in which the work is
performed, and as a current liability (after deducting any amounts already paid and any deductions
due).

The social and health insurance contributions owed by the company are recognized as a current
expense and liability together and in the accrual period of the respective income to which they are
related.

At the date of each financial statement, the company makes an cstimate of the amount of expected
expenses for the accumulating compensable leaves, which is expected to be paid as a result of the
unused right to accrued leave. The estimate includes the approximate cost of the remuneration itself
and the cost of mandatory social and health insurance contributions that the employer owes on these
amounts.

3.12 Main capital

The company is a limited liability company and is required to register a certain amount of capital in
the Commercial Register to serve as security for the claims of the company's creditors. The partners
are liable for the company's obligations up to the amount of their shareholding in the capital and may
claim the return of this participation only in liquidation or bankruptcy proceedings. The company
reports its share capital at the nominal value of the shares registered in the Commercial Register. The
company's share capital is divided into 10,000 shares with a nominal value of BGN 100 each and is
fully paid up.

3.13 Taxes on profit

In accordance with tax legislation, the company is subject to corporate tax. The tax rate is 10% on
taxable profit.

The Company accounts for deferred taxes based on the balance sheet liability method. Temporary
differences arise when comparing the accounting and tax bases of assets and liabilities. Deferred tax
liabilities are recognized for all taxable temporary differences, except for those arising from the
recognition of an asset or liability that, at the date of the business transaction, did not affect accounting
and taxable profit (loss).

Deferred tax assets are recognized only when it is probable that taxable profit will be available agamst
which the deferred tax asset can be utilized or taxable temporary differences will arise from which
these deductible differences can be deducted. Differences arising from the recognition of an asset or
liability that, at the date of the business transaction, did not affect accounting and taxable profit (loss)
are excluded.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
in which the assets will be realized and the liabilities will be settled (repaid), based on the tax laws that
have been enacted or substantively enacted by the tax authority. y

3.14 Critical judgments in applying accounting policies. Key estimafes and assumptions with high
uncertainty.




Calculation of expected credit losses for loans granted, trade receivables and cash receivables and
equivalents

The Company's management has an established policy for monthly review of the credit portfolio to
determine the amount of expected credit losses. When determining whether and to what extent an
expected credit loss should be recognized in the statement of comprehensive income, it is assessed
whether there is sufficient, observable and objective data indicating the presence of a measurable
decrease in the estimated actual future cash flows from a portfolio (group) of loans with similar
characteristics, cven before such a decrease can be precisely identified and measured at the level of a
specific loan in the portfolio.

The Company has adopted a model for calculating loan impairment losses, according to which the
assessment and calculations of the loan portfolio impairment include the following steps: Portfolio
allocation by groups of days past due.

Calculation of impairment coefficients for each of the delinquency levels based on the transition of
receivables from one level to another, averaged over twenty-four month periods.

Calculation of the amount of the accumulated impairment loss on the Company's credit portfolio at the
end of the reporting period - as the difference betwceen its carrying amount and recoverable amount.
The change in its amount compared to the date of the previous individual statement of financial
position is treated and recognized as an increase/decrease in the impairment loss for the current year
(period).

The determination of the expected credit loss is performed based on data on the total amount of the
credit portfolio, segmented by delinquency groups based on historical information for the previous
twenty-four months.

The analysis and assessment process to determine the expected credit loss begins from the first day
after the loan is granted to the customer. The Company monitors whether objective events and loss
indicators arc present for each loan in a given group.

ADDITIONAL INFORMATION ON THE ARTICLES OF FINANCIAL STATEMENT
4. Non-current assets

Intangible assets
Program products  Total

BGN'000 BGN’000
Report value
Balance by 1st January 48 48
Balance by 3 1st December - 48 48
Accrucd amortization
Balance by 1st January (42) (42)
Calculated amortization throughout the year (3) 3)
Balance by 31st December (45)  (45)
Balance amount by 1st January 6 6
Balance amount by 31st December 3 3

Properties, machines and equipment
Machinerie Transport Computer Furniture

s and means equipmen and other
equipment t long-term
assets Total
BGN’000 BGN’000 BGN’000 BGN’000 BGN’00
0
Report value .
Balance by 1st January 4 50 13 6 73



Balance by 31st December 4 50 13 6 73
Accrued amortization

Balance by 1st January 3) (39) (10) 3) (55)
Calculated amortization throughout the

year (1) (8) _(2) (1) (12)
Balance by 31st December (4) (47) (12) (4) (67)
Balance amount by 1st January 1 11 3 3 18
Balance amount by 31st December - 3 1 2 6

All depreciation expenses are included in “Amortization of non-financial assets” in the statement of
profit or loss and other comprehensive income.
The Company has no contractual obligation to purchase assets.
As of Tuesday, December 31, 2024, there were no significant contractual obligations related to the
purchase of property, plant and equipment.
The company has not pledged any property, machinery, or equipment as collateral for its obligations.
The Company does not recognize right-of-use assets, as contracts for the use of premises such as
offices are short-term and fall within the practical expedients provided for in IFRS 16.
5. Credits and advance payments provided to customers
As loans and advances, the Company reports the cash loans provided to its customers - households
and non-financial enterprises, grouped as follows:
For the year ending on
31.12.2024 31.12.2023
BGN '000 BGN '000

Consumer credits 757 567
Commercial credits 71 -
Total 828 567

Of the total amount of consumer loans, 32% arc secured by mortgages. Commercial credits are
100% secured.

For the year ending on

Takings on nominal value 31.12.2024 31.12.2023
BGN '000 BGN '000
Phase 1 low credit risk 713 464
regular 616 400
delay to 30 days 97 64
Phase 2 significantly increased credit risk 188 126
delay from 31 to 60 days 70 40
delay from 61 to 90 days 23 25
delay from 91 to 180 days 95 61
Phase 3 Default with occurred credit loss 787 341
delay from 181 to 360 days 151 79
delay of more than 360 days 636 262
Total 1,688 931
Expected credit loss (accumulated impairment) For the year ending on
31.12.2024 31.12.2023
BGN '000 BGN '000
Phase 1 low credit risk (64) (42)
regular (55) g (36)
delay to 30 days (9) (6)

Phase 2 significantly increased credit risk (49) ‘ (32)



delay from 31 to 60 days (18) (10)

delay from 61 to 90 days (6) (6)
delay from 91 to 180 days (25) (16)
Phase 3 Default with occurred credit loss (747) (290)
delay from 181 to 360 days (143) (67)
delay of more than 360 days (604) (223)
Total 860 (364)
For the year ending on
Takings on balance value 31.12.2024 31.12.2023
BGN '000 BGN 000
Phase 1 low credit risk 649 422
regular 561 364
delay to 30 days 88 58
Phase 2 significantly increased credit risk 139 94
delay from 31 to 60 days 52 30
delay from 61 to 90 days 17 19
delay from 91 to 180 days 70 45
Phase 3 Default with occurred credit loss 40 51
delay from 181 to 360 days 8 12
delay of more than 360 days 32 39
Total 828 567

Net investment in financial leasing
As of 31.12.2024, the company has no net investments in financial leasing.
Money and cash cquivalences

For the year ending on

31.12.2024 31.12.2023
BGN'000 BGN '000
Money funds in cash - 37 29
- in BGN 37 29
Money funds in deposit accounts ) 343 1,005
-in BGN 343 1,005
Total 380 1,034
-m BGN 380 1,034

8. Other assets and prepayments
For the year ending on
31.12.2024 31.12.2023
BGN ’000 BGN '000

Takings on provided advance payments 4 4
Prepayments 3 2
Other takings 33 14
- other accounts related persons 19

- on warranties 14 14

Total 40 20




9. Debit side
Deferred tax debits
The company forms deferred tax liabilities from temporary differences related to depreciation
of fixed asscts. As of 31.12.2024 there are no deferred tax liabilities (31.12.2023: 1 thsd.
BGN.)

Commercial liabilities
Tradc payables are liabilities to suppliers for services received and are current.

Other liabilities

For the year ending on
31.12.2024 31.12.2023
BGN'000  BGN '000

Liabilities towards personnel 29 30
Liabilities towards the social sccurity
providers 1
Current taxes 7
- corporative fax 5
- value added tax 1
- other taxes 1
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Other liabilities
- other current liabilities
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Total 4

Revenues and expenses on interests
Revenues

For the year cnding on

31.12.2024 31.12.2023

BGN 000 BGN 000

Interests on provided money loans 276 173
Total 276 173
Expenses
During the current year, the company did not incur any interest expenses.
11. Revenues and expenses on fees and commissions

Revenues

For the year ending on

31.12.2024 31.12.2023

BGN '000 BGN '000
Fees and commissions 1,162 749
Other financial incomes - 2

Total 1,162 751
Expenses

For the year ending on
31.12.2024 31.12.2023
BGN '000 BGN '000

Fees and commissions 2) 2)
Total o (2) (2) -

12. Profit (loss) from impairment of financial assets
For the year ending on
31.12.2024 31.12.2023 |




%o BGN'000  BGN '000
1. Costs from impairment

of takings on money loans (496) (58)
Total costs (496) (58)
Net expenses from impairment (496) (58)

13. Expenses for the personnel
For the year ending on

31.12.2024 31.12.2023
BGN'000  BGN'000

Remunerations and salaries (391) (383)
Insurances (65) (63)
Total  (456) (446)

14. Total administrative expenses
For the year ending on
31.12.2024 31.12.2023
BGN'000 BGN'000

Materials (5) (7)
Fuels and lubricants for vehicles (34) (21)
Spare parts (6) (5)
Labour security - (2)
Consumer expenses (8) (10)
Rents (56) (55)
Mediation and advertising services (21) 27
Vehicle repair and maintenance (6) 4)
Communication services (12) 9
Consultancy services (28) 27)
Accounting and auditing services 27) (22)
Legal services and legal costs (5) (3)
Taxes and fees 3) (1)
Insurances 3) 3)
Subscription and other services (30) (25)
Other expenses (1) 3)
Total  (245) (224)

15. Expenses for amortizations of non-current assets
For the year ending on
31.12.2024 31.12.2023
BGN '000 BGN 000

Properties machines equipment (12) (12)
- equipment and devices (3) (4)
- transport means (8) (12)
- office furniture and other furnishings (1) (1)
Intangible assets (3) (12)
Total (15) (29)
For the year

16. Taxes from profit .
ending on

31.12.2024 31.12.2023
BGN '000 BGN '000




Current tax expense (23) (17)
1

Deferred tax income (expense), net -
Total (22) (17)

17. Financial risk management

The activities of “LEV CREDIT” EQOD are associated with financial risk, including credit
risk, liquidity risk, as well as the risk of changes in interest rates.

The overall risk management policy is aimed at minimizing its potential adverse impact on
the company's financial condition.

Financial risks are currently identified, measured and monitored using various control
mechanisms in order to determine adequate prices for financial services, as well as to
adequately assess the forms of maintaining free liquidity, without allowing unjustified
concentration of a given risk.

18. Subsequent events

In preparing these financial statements, the Company's management considered whether
adjustments were necessary to the amounts presented therein as a result of the war in Ukraine.
The company does not have any assets or operations in Ukraine, Belarus or Russia or in other
countries neighboring Ukraine. Therefore, the Company is not directly affected by trade
restrictions or sanctions, but is affected by broader macroeconomic consequences - a
significant increase in inflation and the related increase in the Company's costs of labor and
services.

After the balance sheet date, no other important and/or significant non-adjusting events have
occurred for the company's operations that would affect the true and fair presentation of the
financial statements for 2024, including the disclosures therein.
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